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SUBJECT: Charitabl e Fundrai sing

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTSIMPACT REVENUE. A new revenue estimateis provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT'S CONCERNS dated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .
DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUSANALYSISOF BILL ASAMENDED ___ April 10,2000  STILL APPLIES.

X OTHER - See comments below.

SUWVARY OF BI LL

This bill would create several new provisions applicable to a charitable
corporation or trustee, commercial fund-raiser, fundraising counsel, or
coventurer (charitable organization). It would establish new fees and civil
penalties to be applied in the case of specified violations of the Uniform
Supervi sion of Trustees for Charitable Purposes Act (the Act).

This bill would allow the Attorney General (AG to refuse to register a
charitabl e organi zation or to revoke or suspend a charitable organization if that
entity violates any provision of the Act.

The bill’s provisions are addressed by this analysis only as they inpact the
depart ment .

SUMVARY OF AMENDMENT

The June 20, 2000, anendments changed the section that inposes a civil penalty,
not to exceed $10,000, for violation of the specified provisions of the Act with
intent to deceive or defraud any charity or individual. The anmendnents specify
that the person would not be liable for the civil penalty if the person violated
one of four specified provisions dealing with annual reports and

regi strations/renewals, did not receive reasonable notification of the violation
and was not given a reasonable opportunity to correct the violation. Also,
recovery of the civil penalty would preclude assessnment of the |ate fee al so
bei ng enacted by this bill.

The May 31, 2000, anmendnents made sone minor changes to actions for which, if the
charitabl e organi zations perforns or fails to perforns them a late fee or an
additional fee may be assessed.
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The departnment's analysis of the bill as anended April 10, 2000, raised an

i npl ement ati on concern about whether a charitable organization for which the AG
refuses to register or revoke or suspend registration would becone an inactive

organi zation. The AG s office has indicated that it woul d consider the

organi zation inactive and would notify the departnment as it does for all other

i nactive organi zations, thus resolving the departnent's inplenentati on concern.

Except for the discussion in this analysis, the departnent's analysis of the bil
as anmended April 10, 2000, still applies.
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